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Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

United States/Turkey

Note by the Chairman

Attached is a notification received from the United States concerning
a unilateral measure taken under Article 3:5 with respect to imports of
acrylic yarn (Category 604 pt) from Turkey. A copy of the request for
consultations made under Article 3:3 is also attached.
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UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND

Telephone: 320970

Febuary 15, 1985

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT

Rue De Lausanne 154

1211 Geneva

Dear Mr. Chairman:

Further to my earlier oral notification of the Article 3
Action by the United States with Turkey in respect to
acrylic spun yarn (Category 604 part), I am instructed by
my government to inform the Textiles Surveillance Body
that, pursuant to Article 3.5 of the Arrangement, the
United States established a restraint of 476,014 pounds
for the period beginning on November 1, 1984 and ending on
October 31, 1985 for imports of acrylic spun yarn produced
or manufactured in Turkey.

The request for consultations under Article 3.3 nad been
made on October 31, 1984. A copy of the U.S. note which
includes the detailed factual statement called for in
paragraph 3 of Article 3 is attached.

Sincerely,

Robert E. Shepnerd
Minister-Counselor

Attachment
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EYCELLENCY:

s I HAVF THE THE HONOR TO REFER TO THE ARRANGEMENT
REGARDING INTERNATIONAL TRADE IN TEXTILES. DONE AT GENEVA

CN DEC_fBER 32, 1973 AND EXTENDED °Y PPOTCCOLS ACOPTEL
RESPECTIVELY ON DECEMEER 14, 1677 AND DECEMZEP 22, 16e1
AT GENEVA (HEREINAFTEE REFERRED TO AS THE ARKANGEMENT'.
ONCER ARTICLE 3 COF THE ARRANGEMENT IF IN TEE CPINION OF
ANY PARTICIPATING IMPORTING COUNTRY, ITS MARTET IS EEING
DISRUYPTELC IN TERMS OF THE LCEFIMITION OF MAR{ET TCISRUPTION
IV ANNEY A OF THE ARRANGEMENT EY IMPORTS OF A CERTAIN
TEXTILE PRODUCT NOT ALREADY SUBJECT TO RESTRAINT, IT
SHALL SEEX CONSULTATIONS WITH THE PARTICIPATING EXPORTING
COUNTRY OR CCUNTRIES CCNCERNED WITH A VIEW TO REMOVING
SUCT DISRUPTION.

=—  DURING RECENT MONTHS., THE GOVERNMENT OF THE UNITED
STATES CF AMERICA HAS NOTED THE RISING LEVEL OF EXPORTS CF
CATEGORY 694 (PART), PLIELC ACRYLIC YARN FRQM TURXEY TO THE
TNITED STATES. DURING THE YEAR ENDING AUGUST 1524 THE
UNITET STATZS IMPORTED 838,674 POUNDS CF SUCH PLIET
ACRYLIC YARN FROM TURKEY, AN AMOUNT EQUAL TO 3.£ PERCENT

OF TOTAL U.S. IMPORTS OF THIS FRODUCT AS OF THAT DATE.

e PLIED ACRYLIC YARN IS A SENSITIVE PRODUCT IN THE
UNITELC STATES. PURSUANT TO THE ARRANGEMENT AND CONSISTENT
WITH THE GOALS SET OUT IN ARTICLE 1 CF TIE ARRANGEIMENT

TO ACHIEVE THE EXPANSION OF TRADE WHILF AT THF SAME TIME
ENSURING ~...AVOIDANCE OF LCISRUPTIVE EFFECTS , THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA HAS NEGOTIATED LEVELS

QF RESTRAINT FOR THESE PROLUCTS YITH SEVERAL EXPORTING
COUNTRIES. o

- THE GOVERNMENT CF THE UNITED STATES HAS RECUESTED
CONSULTATIONS WITH MANY SUPPLIZRS CF CATEGORY 524 PRODUCTS
IN THE PAST TWELVE MONTHS, INCLULDING BRAZIL, SPAIN, JAPAN,
INDPONESIA, TAIWAN AND MEXICO. WHILE TAZSE SUPPLIERS,.
ALONG WITH OTHERS, HAVE BEFN BRCUGHT UNDER CCNTROL, TURKEY
HAS STMERGED IN THE LAST EIGHT MONTHS AS 4 NE¥ AND RAPILLY
GROWING SUPPLIER CF CATEGORY 524 PRODUCTS, GOING FRCM ZERC
TO 5.8 PERCENT OF TOTAL U.S. IMPORTS OF PLIED ACRYLIC
YARN, WITH ALMOST FALF OF TURKEY’S SYIPMENTS CCMING IN TAE

MOST RECENT ONE-vONTH PERIOD. IMPORTS FFROM TUEKEY OF THIS
PRODUCT IN TYE MCST RECENT MONTH ALCNE YERE 263,202

POUNDS, FAR MORE THAN ANY OTHER SUPPLIZR.

— A TESCRIPTIOM OF THE EFFECTS OF SUCH IMPORTS ON THE
UNMITED STATFS MARLET, THAE RECENT TRENDS CF SUCH IMPORTS

FRCM TUEXEY, AND A TABLE CF IMPORTS ANT DOMESTIC PRICE
DATA ARF APPENDEL AS ANNEY A, WHICH IS TO EE REGARTEL AS
AN INTEGRAL PART OF THIS NOTE.

== IN CFDER TO ALLEVIATE MARZET DISRUPTION ANL TO ENSCURE
EQTITABLE TREATMENT TO THOSE COUNTRIES PARTY TO TEHE
APRANGFMENT WHICH ARE PPESENTLY LIMITING TFEIR EXPORTS

CF THIS CATEGORY TO THE UNITED STATES, THE GCVERNMENMT OF
THE UNITZIC STATES HEEEEY REQUESTS CONSULTATICNS WITH THE
GCVERNMFNT OF TUE¥XEY TO DISCUSS APPROPEIATF LEVELS CF
RFSTRAINT FOX ITS EXPORTS CF PLIET ACRYLIC YARMS ENTERING
THE TNITEC STATES IN TARIFF SCAEDULE CI THE UNITED STATES
0F AMERICA (TS7TSA) NUMBER 312.35749.




-- IN ACCCRDANCE WITE ARTICLE 3 CF TZI LREANGFMENT,

TO WEICH BCTHY THX GOVERNMENT OF TURZEY ANL THE GOVERNMENT
OF TY® UNITED STATES ARE PARTIZS, I} CUR TWC GCVERNMENTS
AP® UNARLE TO AGFEE ON A MUTUALLY SATISFACTORY SOLUTION TO
TRIS MATTER WITHIN SIXTY DAYS, THF GOVERENMENT OF THE
"NITFD STATES RESERVES THE RIGHT TO RESTRAIN IMPORTS OF
PLTED ACTYLIC YA®RN PRODUCED IN TURKEY AND EXPORTEL DURING
TYF TWFLVE MCNTH PERIOD BEGINNING CN THF LATE OF YOUR
°FCEIPT OF TEIS REQUEST, TC A LEVEL NOT LESS THAN THE
LT"IL CF UNITED STATES® IMPCRTS OF THIS PRCLUCT FROM
TURYEY DTRING THE PEPIOD AUGUST 1983 THROUGH JULY 1C9E4
WHICH ¥YERE 475,714 PCTNDS.

== YE INVITE THE GOVERNMENT 2F TURXEY ,TO PROPOSE A TIME
ANT PLACE FOR THESE CCNSULTATIONS.

(COMPLIMENTARY CLOSING)




. ENCLOSTRE @ ANMEX A

TND TEYT.

- ANNEX A

MARKET STATEMENT TURKEY
CATFGORY 624 PT — PLIED AC2YLIC YARN OCTOBER 1984

s TSUSA NO.312.5@49

"IMPORTS OF PLIED ACRYLIC YARNS FROM TURKEY IN COMMERCIAL
GUANTITIES REGAN IN JANUARY 19c4. THIS SHIPMENT OF
49,323 PCUNDS WAS FOLLOWED BY AN ENTRY OF 67,124 POUNDS
IN APEIL. IMPORTS IN JUNE WERE 247,233 POUNDS; JULY,
111,984 POTUNDS AND IN ANTGUST, 362,56@0 POUNLDS. THE TURKISH
IMPORTS DURING THIS PERIOD AMOUNTED TO €38,674 POUNDS.
THIS MADE TURKEY TRE SEVENTH LARGEST SUPPL IER THE FIRST
FIGHT MONTHS IN 1984, ACCOUNTING FCR 5.€3 PERCENT OF THE
TOTAL IMPCETS. IMPCRTS OF PLIED ACRYLIC YARN FROM FIVE OF
TY% LARGER SUPPLIERS AND TWO OF THE SMALLER SUPPLIERS ARE
BEING L{ESTRAINED BY THE OUNITED STATES. IMPORTS OF PLIFTD
ACRYLIC YARNS FRCM ALL SOURCES INTO THF UNITED STATES
INCREASED 14 PERCENT IN THE YEAR ENDING AUGUST 31. 19°4,

U.S. SHIPMENTS OF PLIED ACRYLIC YARN CECLINED IN 1982 AND
AGAIN IN 1983, SEIPMENTS FOR THE FIRST EIGHT MONTHS CF
1984 WRRE DOWN SLIGHTLY FRCM TIE SAME PERICD IN 1983.
IMPORTS INCREASED IN 1982. SHAPPLY IN 1523, AND AGAIN
CUFING THE FIRST EIGHT MCNTEZS CF 1924. THE RATIO CF
IMPORTS TO DOMESTIC SHIPMENTS ALMOST DCUBLEL FROM 32.8&
PERCENT IN 1S81 TO 61.4 PERCENT IN 1983. THEE RATIO FOCR

THE FIRST FIGHT MONTHS OF 1984 WAS SLIGHTLY ABCVE THAT

OF A YEAR EARLIER.

TFE® CUTY-PAID IMPORT VALUZS OF PLIED ACRYLIC YARNS FROM
TURKFY ARFE WELL BRELOW U.S. PROLUCER PRICES FOR SUCH
YARNS. U.S. PRODUCER PRICES DECLINED BY ARQUT 12 PERCENT
CUF TO & SOFT MARZFT AND INCREASFD IMPORTS. 1IN SPITE CF
TIIS DECLINE, IMPORTS FROM TURKEY AND OTHER LOW COST
SUPPLIERS ARZ SELLING WELL BELOW U.S. PRODUCERS IN THE

) Ucuo “AF:{ET- . ’

THE NUMBEE OF PRODUCTION WORZERS IN THE INDUSTRY PRODU-ING
SPUN PLIED ACRYLIC YARN HAS DECLINED SINCE 1979. EMPLOY-
MENT DURING THE FIRST HALF OF 1984 AVERAGED 2,22¢ EM-
PLOYRES COMPARED WITH 3,385 EMPLOYEES IN 197S.

S. SIIPMENTS, IMPORTS AND IMPORT/SHIPMENT RATICS
SPUN PLIED ACRYLIC YARNS

CATEGORY 624 PT (TSUSA NO. 313 5943)
-1,0722 POUNDS

PERICD SHIPMENTS - IMFORTS .1/5 RATIC
1cel 44,749 13,772 32 .8
1382 38,719 15,413 39.8
1583 35,328 - 21,693 €1.4
JAN=-ATIG

- 1983 26,443 14,225 83.8

- 1984 26,189 14,378 54.9



LANDED DUTY-PAID VALUT AND U.S. PRODUCER PPICE
CATEGCRY 6¢4 PART: SPUN PLIED ACRYLIC YARN
-{".S.COLLARS PER POUNTL

TSTISA NUMBER AND SOURCE VALUE/PRICE
312.5049

- TTRTEY 1.86

- INTOMESIA 1.78

- RRAZIL : 1.95

- JAPAN 2.20

T.S. PRCDUCFR PRICE * 2.50-2.73




